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Taxation 
and legal 
requirements 
for businesses 
in China
If you are doing business in China, it is 
mandatory for you to follow Chinese tax and 
legal regulations. Companies are subject to 
value added tax (VAT), and other taxes at 
different levels. China has a centralized tax 
system (Golden Tax System) with national tax 
laws overseen by the local authorities.

The Chinese government periodically 
introduces new policies and reforms aimed 
at stimulating economic growth or modifying 
tax structures. Staying updated with these 
changes is crucial for businesses to adapt 
and comply effectively.

Besides taxation, there are many legal 
requirements on the bookkeeping of 
accounting in China, for example: Chart of 
account for China, Chinese Voucher System, 
and so on.
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sa.global 
China (CN) 
Localization
Whilst the Chinese tax regulations and 
legal requirements are dynamic and 
often changing, sa.global’s Chinese(CN) 
Localization gives you the ability to adhere 
to these regulations easily. Built on Microsoft 
Dynamics 365 Business Central, sa.global’s 
CN Localization allows you to adapt to the 
tax regulations and issue official VAT invoices 
automatically. The solution also enables 
your financial team members to prepare 
the Chinese financial statements and local 
booking reports easily.

sa.global’s CN Localization covers the 
following areas:

•	 Chart of accounts hierarchy

•	 Chinese vouchers system

	– Voucher continuity check

	– Post vouchers from other  
modules

	– Post vouchers from the  
general journal

	– Set up Chinese vouchers

•	 Golden tax integration

•	 Chinese financial statements

	– Chinese balance sheet  
(Monthly/Yearly)

	– Chinese Income statements  
(Monthly/Yearly)

	– Chinese cashflow 

•	 Special accounting books in China

	– Bank daily entries report

	– Cash daily entries report

	– Daily ledger in China

	– Customer detail ledger in China

	– Vendor detail ledger in China

	– General ledger in China

	– Summarized general ledger in China

	– Trial balance
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Chart of accounts 
hierarchy
Microsoft Dynamics 365 Business Central is an 
ERP solution that includes a chart of accounts 
to manage financial transactions. The chart of 
accounts hierarchy in Dynamics 365 Business 
Central is organized based on the standard 
structure, but it can also be customized to meet  
the specific needs of a business.

Simplified example of the chart of accounts hierarchy in Dynamics 365 Business Central



5

Golden Tax System 
Integration
The Golden Tax System is designed to enhance tax 
compliance and transparency by requiring businesses to 
electronically generate and submit invoices to tax authorities 
in near real-time.

Integrating the Golden Tax System with Dynamics 365 
Business Central would involve setting up a solution that 
allows for seamless communication between the ERP system 
and the tax authorities’ electronic platform.

Simplified example of the Golden Tax System integration in Dynamics 365 Business Central
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Chinese Voucher 
System
The Chinese Voucher System refers to a government-
mandated voucher policy in China, which is designed to 
enhance transparency and traceability of financial transactions 
for accounting purposes. It is a part of the broader efforts to 
improve tax/accounting compliance and prevent fraud. Enabling 
the Chinese Voucher System within Dynamics 365 Business 
Central allows the company to print the Chinese vouchers 
periodically for internal and external auditing purpose.

Simple printing example of the Chinese Voucher System within Dynamics 365 Business Central
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Chinese financial 
statements
Creating Chinese financial statements in Dynamics 365 
Business Central involves using the system’s reporting and 
customization features to align with Chinese accounting 
standards. Financial statements in China typically include 
balance sheets, income statements, and cash flow 
statements, and they need to adhere to specific formats 
mandated by the local authorities.

Simplified example of Chinese financial statements in Dynamics 365 Business Central
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Special accounting 
books in China
In China, businesses are required to maintain special accounting 
books in addition to the general ledger to comply with local 
regulations. These special accounting books include the Bank daily 
entries report, Cash daily entries report, Daily ledger in China, 
Customer detail ledger in China, and Vendor detail ledger in China. 
Below is an example of how you might set up and use these special 
accounting books in Dynamics 365 Business Central. The actual 
setup might vary based on specific business needs and regulatory 
requirements.

Example of special accounting books in Dynamics 365 Business Central
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System Requirement

Hardware

There is no specific hardware requirement as the sa.global CN 
Localization can be installed on both – the client and server 
machines.

Software

The sa.global CN Localization packs support the following 
Microsoft Dynamics versions:

Microsoft Dynamics 365 Business Central 
Microsoft Dynamics NAV 2013
Microsoft Dynamics NAV 2015 
Microsoft Dynamics NAV 2016 
Microsoft Dynamics NAV 2017 
Microsoft Dynamics AX 2012 
Microsoft Dynamics AX 2012 R2 
Microsoft Dynamics AX 2012 R3

info@saglobal.com
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