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Taxation

and legal
requirements
for businesses
in China

If you are doing business in China, it is
mandatory for you to follow Chinese tax and
legal regulations. Companies are subject to
value added tax (VAT), and other taxes at
different levels. China has a centralized tax
system (Golden Tax System) with national tax
laws overseen by the local authorities.

The Chinese government periodically
introduces new policies and reforms aimed
at stimulating economic growth or modifying
tax structures. Staying updated with these
changes is crucial for businesses to adapt
and comply effectively.

Besides taxation, there are many legal
requirements on the bookkeeping of
accounting in China, for example: Chart of
account for China, Chinese Voucher System,
and so on.
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sa.global
China (CN)
Localization

Whilst the Chinese tax regulations and

legal requirements are dynamic and

often changing, sa.global’s Chinese(CN)
Localization gives you the ability to adhere
to these regulations easily. Built on Microsoft
Dynamics 365 Business Central, sa.global’s
CN Localization allows you to adapt to the
tax regulations and issue official VAT invoices
automatically. The solution also enables
your financial team members to prepare

the Chinese financial statements and local
booking reports easily.

sa.global’s CN Localization covers the
following areas:

*  Chart of accounts hierarchy
e Chinese vouchers system
— Voucher continuity check

— Post vouchers from other
modules

— Post vouchers from the
general journal

— Set up Chinese vouchers
* Golden tax integration
* Chinese financial statements

— Chinese balance sheet
(Monthly/Yearly)

— Chinese Income statements
(Monthly/Yearly)

— Chinese cashflow
»  Special accounting books in China
— Bank daily entries report
— Cash daily entries report
— Daily ledger in China
— Customer detail ledger in China
— Vendor detail ledger in China
— General ledger in China
— Summarized general ledger in China

— Trial balance




Chart of accounts
hierarchy

Microsoft Dynamics 365 Business Central is an
ERP solution that includes a chart of accounts
to manage financial transactions. The chart of
accounts hierarchy in Dynamics 365 Business
Central is organized based on the standard
structure, but it can also be customized to meet
the specific needs of a business.

Dynamics 365 Busin
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Name
FefFll&: Cash
$R{TFRLBank
= 100201 P ShFAREST (BEAF)BOC(Basic account)
100202 T ARBSAT (BE4F) BOC (capital account)

100203 HITAREIT (FFF) BOC (pending verificati...

100204 PITARRT (22F)

1012 Hithe5m# & Other monetary funds

1101 LR MRS Trading financial assets
1121 R ESiENotes receivable

1122 FII SR Accounts receivable

112201 FSEFREM Accounts receivable Domestic
112202 RN REFIGESM Accounts receivable Overseas
1123 Foift#eRRPrepayment

1131 R A2 FIDividends receivable

1132 RHIFIBInterest receivable

1221 E{thFRilrFROther receivables

1231 FNGESEBad Debt

123101 RN RRER AR

123102 BRI R Ik

No. CHS
1001
1002
100201
100202
100203
100204
1012
1101
121
1122
112201
112202
1123
AREN
1132
1221
1231
123101
123102

E Close Income Statement Review Entries

Description CHS

RS

{RITIEFRBank

PITARMSZAT (EAF)BOC..
PITARERIT (BFF) BO...
PITARRT ((FEEF) B...
PITARRENIT (FE2F)
Hitht5H & &0ther monetary f..
B S Trading financi...
[ HrESENotes receivable
HrRFRAccounts receivable
REMIRFREIA Accounts receiva...
ROKRREGEN Accounts receiva...
F{F TR Prepayment

RO Dividends receivable
EHFI B Interest receivable
H{thiWrFiOther receivables
KB & Bad Debt
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Simplified example of the chart of accounts hierarchy in Dynamics 365 Business Central



Dynamics 365 Business Central

- Wiy o

101013 - Englunds Kontorsmaobler AB

1847 e 534 oL A i

R

Eite ® WRiie W i

H o eE
Englunds Kontorsmaobier AB
e LD
3 W mEEnmT
2024/1/21
B SRR
2024118
B B
8 ey
T 1% 1C teiT A
RE-PN T
B srsmen
e

Golden Tax System
Integration

The Golden Tax System is designed to enhance tax
compliance and transparency by requiring businesses to
electronically generate and submit invoices to tax authorities
in near real-time.

Integrating the Golden Tax System with Dynamics 365
Business Central would involve setting up a solution that
allows for seamless communication between the ERP system
and the tax authorities’ electronic platform.
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Simplified example of the Golden Tax System integration in Dynamics 365 Business Central




Chinese Voucher
System

The Chinese Voucher System refers to a government-
mandated voucher policy in China, which is designed to
enhance transparency and traceability of financial transactions
for accounting purposes. It is a part of the broader efforts to
improve tax/accounting compliance and prevent fraud. Enabling
the Chinese Voucher System within Dynamics 365 Business
Central allows the company to print the Chinese vouchers
periodically for internal and external auditing purpose.
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2024/1/10

CRONUS USA, Inc.

& ®E 5

Vendors, Domestic
Payment 2024 9300 111,329.64

Revolving Credit
Payment 2024 22100

111,329.64

sif 111,329.64

111,329.64

St EW: IVAN XU

Dynamics 365 Business Central

(] Analyze % Show All %} Generate Voucher Number 3 Madify Youcher Mumber Automate

Simple printing example of the Chinese Voucher System within Dynamics 365 Business Central



Chinese financial
statements

Creating Chinese financial statements in Dynamics 365
Business Central involves using the system’s reporting and
customization features to align with Chinese accounting
standards. Financial statements in China typically include
balance sheets, income statements, and cash flow
statements, and they need to adhere to specific formats
mandated by the local authorities.
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Simplified example of Chinese financial statements in Dynamics 365 Business Central



Special accounting
books in China

In China, businesses are required to maintain special accounting
books in addition to the general ledger to comply with local
regulations. These special accounting books include the Bank daily
entries report, Cash daily entries report, Daily ledger in China,
Customer detail ledger in China, and Vendor detail ledger in China.
Below is an example of how you might set up and use these special
accounting books in Dynamics 365 Business Central. The actual
setup might vary based on specific business needs and regulatory
requirements.
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2024/01/01 ¥ 2024/10/31

CRONUS USA, Inc. ™
=R Word Wide Bank PEEE
WWE-OPERATING

b ]
aa il ) bl S

b | -511,040.19 511,040,189
2589 Rent, 15t Quarter, 2024 F21.30 -511.361.44 -611,361.40

R Hig

2602 |New Tires 2024 6B.54 51142008 -511.430.08
*EaH 389,84 511,430.03
Paymant 2024 11132054 |  -622,759.67 622,750.67
EE&H 111.329.64| -622,759.67
Payment 2024 cps 65.212.11 55T 547.58 -557.547.56
Payment 2024 39.127.27 -518,420.29 -518.420.20
Paymant 2024 B B4T7575 433,544 54 -433 544,54
*Ha 189.115.13 -433,644.54
Salaries, Week 1-2 2024 435, 186,05 -435 186,05
EEAH -435,186.05
Payment 2024 K 10 39,127.27 396,058.78 -396,058.75

Payment 2024 FF L0008 78.254.54 -317,804.24] -317.604.24
Paymen 2024 i 104,339.38 21348488] 21346486
Payment 2024 118,751 61 23221647] 33221647
FEAH 221,721.19 118,751.61 -332,216.47
Invaice no. 156683 for Gasoline 2024 17473 -332,391.20 -332,301.20
*E&i 174.73 -332.391.20
Bank Transfar 2024 i WAB-ELR 682683 ams2end| 33021803
Bank Transfar 2024 i WB-USD 411585 24333388 34333388
FE&H 10,942,868 -343,333.88
Postage 2024 G W S5800 288.34 -343,632.22] -343.632.22

Payment 2024 i1y 20m 118,751.61 -462,383.83 -462,383.83

Example of special accounting books in Dynamics 365 Business Central



System Requirement

Hardware

There is no specific hardware requirement as the sa.global CN
Localization can be installed on both — the client and server
machines.

Software

The sa.global CN Localization packs support the following
Microsoft Dynamics versions:

Microsoft Dynamics 365 Business Central
Microsoft Dynamics NAV 2013

Microsoft Dynamics NAV 2015

Microsoft Dynamics NAV 2016

Microsoft Dynamics NAV 2017

Microsoft Dynamics AX 2012

Microsoft Dynamics AX 2012 R2
Microsoft Dynamics AX 2012 R3
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